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HHITED "TI\\’E:: 'mm! T#E MEANINS OF TITLE 18. SECTIONS 793
o ﬁfgg;«gg{gﬁ,gg;n,gga THIS 1S UNEVALUATED INFORMATION

H:Tiok OF THIS FO'?H IS PROKIBITED.

ween 3 and L2 Novemb 1954, when the 2%at Pionawyr Sceeion of thn SEDZSXj
{entra. Commitiee ':as thnb provared, discussicns shosed o difference oF
opinion between Ulbrichi and ¥arnke The Jlatter oriti. ized the ratjonaliusation
neasures suggested {or the Bast Gerpan sconomy and gaid that the new
reguiazions for the calculatiorn of wazes meant & wage reduction. Thia
tenGenay was also seen in the new system of workerxs' ancentives. Warnks

agid .n shis conmection that the new meagares bad made 3t difficuln to
nraice the advantages of the Socialist 3ystem over “apztalism in

"op&ganda directed to West German workeys. Ulbrichi, on the other hand,

1ted owt that the FDBG organizaztions in nationalized enterpriges had
leVPd a iatlure These enferprises nust be made a going cuncern and

if Warnke nad an 1dea how this could te brought about he shoulid make

now suggestiona. This asiiencad VWarnke.

After the proclamation of the New Coumve in mid-November (sie) 25X1
s were redused and wages increased to a ceriain extent. This,
Soeever, not pavellelnd by a corresponiing expansion of the consumer
wndustry and Tabor produstivity. There wac o surp luse of monay
weweh was hoardecd In an ever {nereasing degree by the vopu.ation and for which
ne geods ¢ould be bought., Thia develcepment began to threaten the stabiliiy
g currency. In vhe fall of 1954, ‘2% was eatinmated thai a totral
~f zbont 1.4 billion D#E was being hoarded by the population. aspecially
: the rurel areas.As a second currency refovm affer the partern »1 the

! ateiite countries was considered unfeasible, the zconomy measires
ioned in vhe preseint repori appear wo be an abscluite necescity. lu
spicch made before the SED Central Comuitiee on LZ November 1954,
t took up in detail the measures to be taken in the near future
ar. ordnr to put the GDR economy on a profitable basis.

2. Comment: Walter Ulbricht and Herbert Warnke. 25X1
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THIS DOCUMENT CONTAINS INFORMATION AFFECTING THE NATIONAL DEFENSE 25X1
OF THE UNITED STATES, WITHIN THE MEANING OF TITLE 18, SECTIONS 783

A0 T84, O THE . % SO0F 1S AmBED, 1 AR on e THIS 1S UNEVALUATED INFORMATION

1S PROHIBITED BY LAW THE REPRODUCTION OF THIS FORM IS PRORIBITED.

Central Committee was being preparedd discussions showed a;
opinion between Ulbricht and Warnkesd® The latter criticized e - L
measures suggested for the East German economy and said that the new T 25X
: ons for the calculation of wages meant a wage reduction. This

B AT
&

fithis connection that the new measures had made it difficult to
SRmpEs- W advantages of the Socialist system over capitelism in
Yropaganda directed to West German workers. Uloricht, on the other hand,
pointed out that the FDBG organizations in nationalized enterprises had
proved a failure. These enterprises must be made a going concern and
if Warnke had an idea how this could be brought about he should make
his suggestions. This silenced Narnke. 3

1. Comment. After the proclamation of the New Course in mid-November (sio) 25X1
1953, prices were reduced and wages increased to a certain extent. This,
was ,however, nq .paralleled by a corresponding expansion of the consumer

his speech made before the SED Celtltral Committee on 12 November 1954,
Ulbricht took up in detail the measures to be taken in the near future
in order to put the GDR economy on a profitable basis.

2. Comment: Walter Ulbricht and Herbert Warnke. 25X1
STATE X | NAVY X| NSRB DISTRIBUTION 25X1
ARMY X| AR #¥rel I ] [

Approved For Release 2008/04/17 : CIA-RDP80-00810A006500040009-0 —/————— .



25X1

Approved For Release 2008/04/17 : CIA-RDP80-00810A006500040009-0

0\0
<

Q°°0

Approved For Release 2008/04/17 : CIA-RDP80-00810A006500040009-0



